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THIRD WAR LOAN 

To Directors and Executive Officers of all Banking Institutions 
in the Second Federal Reserve District: 

The Secretary of the Treasury has announced a goal of 15 billion dollars to be raised through the 
sale of Government securities to individuals, corporations, insurance companies, savings banks and other 
investors (excepting banks receiving demand deposits) in the Third "War Loan Drive which commences 
September 9, 1943. The goal is 7 billion dollars more than the goal for nonbank investors in the Second 
"War Loan Drive last April and billion dollars more than was actually subscribed by nonbank investors 
in that drive. To achieve the goal and purpose of the Third "War Loan Drive every possible investor must 
be reached. 

The banking institutions in this district contributed in large measure to the success of previous War 
Loan Drives. Their aid will be of equal or greater importance to the success of the forthcoming drive. 
Bankers know their customers and have their confidence. They have first-hand knowledge of individuals 
who are in a position to purchase securities. They are familiar with businesses which are accumulating idle 
funds. By reason of their influence in and intimate knowledge of community affairs, they are in a position 
to give effective support to the State War Finance Committees which are in charge of the drive. I know 
that the leaders of the drive in the states of this district will receive the full cooperation and assistance of 
the banks. 

This is a matter of direct interest to the banking business, as well as of public interest. The successful 
waging of the war requires the effective mobilization of unprecedentedly large financial resources. During 
the present fiscal year, which began July 1, 1943, the United States Treasury must provide at least 100 
billion dollars for the prosecution of the war, plus an additional 6 billion to cover interest on the public 
debt and other expenses of the Government. Only about 38 billion dollars is presently expected from taxes. 
In the absence of additional tax revenue, the remainder—68 billion dollars—must be borrowed and 64 billion 
dollars must be borrowed publicly. The methods used to borrow this huge sum are of the utmost importance. 
They will affect the volume of spending power available for the purchase of consumer goods, supplies of 
which are diminishing. They will have an important bearing upon the effectiveness of price and rationing 
controls and hence upon the cost of living. They well may affect the morale of the people and so affect the 
conduct of the war. 

The first essential is to borrow as much as possible from current income and as little as possible through 
the expansion of bank credit. In recognition of this first essential, and in order to bring home to the people 
of the country their responsibilities for war financing methods which will aid in the maintenance of orderly 
conditions on the home front, the Third War Loan will be devoted exclusively to the raising of funds from 
nonbanking sources. You can help greatly to assure the success of the drive by urging your customers to 
subscribe to the full extent of their ability, and by assisting them in the selection of securities most appro-
priate to their individual situations. 

For your convenience, I shall soon send you a pamphlet bringing together in one place (1) informa-
tion with respect to the securities to be offered during the Third War Loan Drive, the method of submission 
of subscriptions and payment for securities, the form of registration of the securities, and other related 
matters, and (2 ) the currently effective provisions of the official offering circulars with respect to the 
securities to be sold. 

The size and importance of the Third War Loan Drive calls for the best efforts of all of us. I am 
sure that the banks and bankers of this district will meet the challenge. 

A L L A N SPROUL, 

President. 
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